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(viii) the participation of multiple eligible entities;
and

(ix) the potential for developing advanced indus-
trial biotechnology approaches.

(f) COST SHARING.—
(1) IN GENERAL.—The amount of a grant for a project

awarded under subsection (c) shall not exceed 30 percent of
the cost of the project.

(2) FORM OF GRANTEE SHARE.—
(A) IN GENERAL.—The grantee share of the cost of

a project may be made in the form of cash or the provision
of services, material, or other in-kind contributions.

(B) LIMITATION.—The amount of the grantee share of
the cost of a project that is made in the form of the
provision of services, material, or other in-kind contribu-
tions shall not exceed 25 percent of the amount of the
grantee share determined under paragraph (1).

(g) CONSULTATION.—In carrying out this section, the Secretary
shall consult with the Secretary of Energy.

(h) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated such sums as are necessary to carry out this
section for each of fiscal years 2002 through 2007.
SEC. 9004. BIODIESEL FUEL EDUCATION PROGRAM.

(a) ESTABLISHMENT.—The Secretary shall, under such terms
and conditions as are appropriate, make competitive grants to
eligible entities to educate governmental and private entities that
operate vehicle fleets, other interested entities (as determined by
the Secretary), and the public about the benefits of biodiesel fuel
use.

(b) ELIGIBLE ENTITIES.—To receive a grant under subsection
(a), an entity—

(1) shall be a nonprofit organization or institution of higher
education (as defined in section 101 of the Higher Education
Act of 1965 (20 U.S.C. 1001));

(2) shall have demonstrated knowledge of biodiesel fuel
production, use, or distribution; and

(3) shall have demonstrated the ability to conduct edu-
cational and technical support programs.
(c) CONSULTATION.—In carrying out this section, the Secretary

shall consult with the Secretary of Energy.
(d) FUNDING.—Of the funds of the Commodity Credit Corpora-

tion, the Secretary shall make available to carry out this section
$1,000,000 for each of fiscal years 2003 through 2007.
SEC. 9005. ENERGY AUDIT AND RENEWABLE ENERGY DEVELOPMENT

PROGRAM.

(a) IN GENERAL.—The Secretary shall make competitive grants
to eligible entities to carry out a program to assist farmers,
ranchers, and rural small businesses in becoming more energy
efficient and in using renewable energy technology and resources.

(b) ELIGIBLE ENTITIES.—Entities eligible to carry out a program
under subsection (a) are—

(1) a State energy or agricultural office;
(2) a regional or State-based energy organization or energy

organization of an Indian tribe (as defined in section 4 of
the Indian Self-Determination and Education Assistance Act
(25 U.S.C. 450b));
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(3) a land-grant college or university (as defined in section
1404 of the National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (7 U.S.C. 3103)) or other institution
of higher education (as defined in section 101 of the Higher
Education Act of 1965 (20 U.S.C. 1001));

(4) a rural electric cooperative or utility;
(5) a nonprofit organization; and
(6) any other entity, as determined by the Secretary.

(c) MERIT REVIEW.—
(1) MERIT REVIEW PROCESS.—The Secretary shall establish

a merit review process to review applications for grants under
subsection (a) that uses the expertise of other Federal agencies,
industry, and nongovernmental organizations.

(2) SELECTION CRITERIA.—In reviewing applications of
eligible entities to receive grants under subsection (a), the
Secretary shall consider—

(A) the ability and expertise of the eligible entity in
providing professional energy audits and renewable energy
assessments;

(B) the geographic scope of the program proposed by
the eligible entity;

(C) the number of farmers, ranchers, and rural small
businesses to be assisted by the program;

(D) the potential for energy savings and environmental
and public health benefits resulting from the program;
and

(E) the plan of the eligible entity for educating farmers,
ranchers, and rural small businesses on the benefits of
energy efficiency and renewable energy development.

(d) USE OF GRANT FUNDS.—
(1) REQUIRED USES.—A recipient of a grant under sub-

section (a) shall use the grant funds to conduct and promote
energy audits for farmers, ranchers, and rural small businesses
to provide farmers, ranchers, and rural small businesses rec-
ommendations on how to improve energy efficiency and use
renewable energy technology and resources.

(2) PERMITTED USES.—In addition to the uses described
in paragraph (1), a recipient of a grant may use the grant
funds to make farmers, ranchers, and rural small businesses
aware of, and ensure that they have access to—

(A) financial assistance under section 9006; and
(B) other Federal, State, and local financial assistance

programs for which farmers, ranchers, and rural small
businesses may be eligible.

(e) COST SHARING.—A recipient of a grant under subsection
(a) that conducts an energy audit for a farmer, rancher, or rural
small business under subsection (d)(1) shall require that, as a
condition of the energy audit, the farmer, rancher, or rural small
business pay at least 25 percent of the cost of the audit.

(f) USE OF COST-SHARE FUNDS.—Funds collected by a recipient
of a grant under subsection (e) as a result of activities carried
out using the grant funds shall be used to conduct activities author-
ized under this section, as approved by the Secretary.

(g) CONSULTATION.—In carrying out this section, the Secretary
shall consult with the Secretary of Energy.
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(h) REPORTS.—Not later than 4 years after the date of enact-
ment of this Act, the Secretary shall submit to Congress a report
on the implementation of this section.

(i) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated such sums as are necessary to carry out this
section for each of fiscal years 2002 through 2007.

SEC. 9006. RENEWABLE ENERGY SYSTEMS AND ENERGY EFFICIENCY
IMPROVEMENTS.

(a) IN GENERAL.—In addition to exercising authority to make
loans and loan guarantees under other law, the Secretary shall
make loans, loan guarantees, and grants to farmers, ranchers,
and rural small businesses to—

(1) purchase renewable energy systems; and
(2) make energy efficiency improvements.

(b) ELIGIBILITY.—To be eligible to receive a grant under sub-
section (a), a farmer, rancher, or rural small business shall dem-
onstrate financial need as determined by the Secretary.

(c) COST SHARING.—
(1) IN GENERAL.—

(A) GRANTS.—The amount of a grant shall not exceed
25 percent of the cost of the activity funded under sub-
section (a).

(B) MAXIMUM AMOUNT OF COMBINED GRANT AND
LOAN.—The combined amount of a grant and loan made
or guaranteed shall not exceed 50 percent of the cost of
the activity funded under subsection (a).
(2) FACTORS.—In determining the amount of a grant or

loan, the Secretary shall take into consideration, as applicable—
(A) the type of renewable energy system to be pur-

chased;
(B) the estimated quantity of energy to be generated

by the renewable energy system;
(C) the expected environmental benefits of the renew-

able energy system;
(D) the extent to which the renewable energy system

will be replicable;
(E) the amount of energy savings expected to be derived

from the activity, as demonstrated by an energy audit
comparable to an energy audit under section 9005;

(F) the estimated length of time it would take for
the energy savings generated by the activity to equal the
cost of the activity; and

(G) other factors as appropriate.
(d) INTEREST RATE.—

(1) IN GENERAL.—A loan made by the Secretary under
subsection (a) shall bear interest at the rate equivalent to
the rate of interest charged on Treasury securities of com-
parable maturity on the date the loan is approved.

(2) DURATION.—The interest rate for each loan will remain
in effect for the term of the loan.
(e) CONSULTATION.—In carrying out this section, the Secretary

shall consult with the Secretary of Energy.
(f) FUNDING.—Of the funds of the Commodity Credit Corpora-

tion, the Secretary shall make available to carry out this section
$23,000,000 for each of fiscal years 2003 through 2007.
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